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Introduction

This library reference provides the supporting documentation and analyses used to estimate the test year cost differential between mail prepared on pallets and mail prepared in sacks for Periodicals flat-shaped mail.  This is a Category 2 Library Reference associated with the testimony of witness Schenk (USPS-T-43).  The methodology used in this analysis is described below. 

This library reference relies on other witnesses’ library references and testimony in this docket and in previous dockets.  The following sources are used:

· USPS-LR-J-52: piggybacks and other cost factors.

· USPS-LR-J-125, Table 125-1: test year before rates Periodicals volumes.

· USPS-LR-J-114: pieces per sack and pieces per pallet for Periodicals flats.

· USPS-LR-H-111/R97-1: sacks per other wheeled container conversion factor. 

· USPS-T-26 and USPS-T-27 in Docket No. R2000-1, and the Planning Guidelines: operations productivities.

Witness Taufique (USPS-T-34) uses the results of this cost differential estimate in the rate design for Periodicals mail.

Organization

This library reference consists of three spreadsheets in the Excel Workbook ‘LR-J-100.xls.’  The spreadsheet ‘Parameters’ contains the parameters used in the cost analysis.  The spreadsheet ‘Variability’ contains the calculation of the composite volume variability factor for bundle distribution.  The spreadsheet ‘Table 1’ contains the cost calculations.  Table 1, which provides the major results used by witness Taufique, is provided below.  An electronic copy of the workbook is provided on the accompanying diskette.
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