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Introduction 

This library reference provides the supporting documentation and analyses used 

to estimate the test year cost differential between mail prepared on pallets and 

mail prepared in sacks for Periodicals flat-shaped mail. This is a Category 2 

Library Reference associated with the testimony of witness Schenk (USPS-T-43). 

The methodology used in this analysis is described below. 

This library reference relies on other witnesses' library references and testimony 

in this docket and in previous dockets. The following sources are used: 

USPS-LR-J-52: piggybacks and other cost factors. 

USPS-LR-J-125, Table 125-1: test year before rates Periodicals volumes. 

USPS-LR-J-114: pieces per sack and pieces per pallet for Periodicals 

flats. 

USPS-LR-H-III/R97-1: sacks per other wheeled container conversion 

factor. 

USPS-T-26 and USPS-T-27 in Docket No. R2000-1, and the Planning 

Guidelines: operations productivities. 

Witness Taufique (USPS-T-34) uses the results of this cost differential estimate 

in the rate design for Periodicals mail. 

Organization 

This library reference consists of three spreadsheets in the Excel Workbook 'LR- 

J-l00.xls.' The spreadsheet 'Parameters' contains the parameters used in the 

cost  analysis. The spreadsheet 'Variability' contains the calculation of the 

composite volume variability factor for bundle distribution. The spreadsheet 

'Table 1' contains the cost calculations. Table 1, which provides the major 

results used by witness Taufique, is provided below. An electronic copy of the 

workbook is provided on the accompanying diskette. 
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CRA Inputs PIGGYBACKS  BY MODELED COST POOL 
TY Volume 9.036.832.096 [ l l ]  

11 1 [21 141  [51  171 [El ~ 9 1  i101 131 161 
Weighted Office cost 

Type PO01 LDC  TY Piggybacks Piggyback Variabllily Variabtlily TY Unrt Costs Weighted Costs Piggres  Cos1 Welghls 
Welghted TY Volume TY Cos15 w/o 

I MODS 182 MECPARC 13 1 SO0 0.003 0.96 0.0020 0.005 470.132  313.507 0.002 
2 MODS 1&2 SPES OTH 13 1.676 0.369 0.66 0.1454 0.627 56.648.961 33,796,650 0.220 

4 MODS 182  lOPBULK 17 1.545 
5 MODS 182  lOPPREF 17 1.556 

0.227 0.96 0.1409 0.365 34,793,272 22,518,876 0.147 

6 MODS 182  lPOUCHNG 
0.638 

17 
0.96 0.3936 

1.596 0.297 
1.063 97,891,015 62,920,760 0.410 

7 BMCs SPES BMC 13 1.645 
0.95 0.1763 0.503 45,494.692  28.470.809 

0.034 1 .oo 0.0209 0.058 5,272276 3,204,255 0.021 
0.186 

3 MODS 182 SPBSPRIO 13 1.647 0.023 0.66 0.0094 0.040 3,586.771 2,177.984 0.014 

8 MODSIBMC Bundle Disl 1.592 0.869 2.702 244,157,119 

[ I ]  COS1 pools 
121 Idc . .  
[3] source: USPS-LR-J-52 

151 source: USPS-LR-J-52 
[41 ~31. [~OI 

i6i PI + 1101 

191 [81 1 131 
[8] [7] * [ l l ]  / 100 
171 source: USPS-LR-J-52 

[ lo ]  [9] ’ sum(91  by modeled pool 
[ l l ]  source: USPS-LR-J-125, Table 125 


