Library Reference USPS-J-44


Calculation of Cost of Eagle and WNET Daytime Operations








Rule 31(b)(2) statement: This library reference shows the development of the cost of daytime and incidental Christmas operations which were charged to the ANET, TNET and WNET contracts.  Some of these costs were charged to accounts that have been used exclusively for overnight operations.  This workbook estimates the amount that should be removed from the Eagle and WNET cost pools and placed in the Daynet and HASP and Christmas cost pools.  It underlies the testimony of witness Pickett (USPS-T-17), which explains the reason for the calculations.  The output of these calculations feeds into USPS LR-J-38 and witness Meehan’s Cost Segment 14 B Workpapers (USPS-T-11).   The material in this library reference was previously presented in Docket R2000-1 by witness Pickett (USPS-T-19) as well as in USPS Library Reference I-61.








Contents:	Spreadsheet workbook, electronic and hardcopy





Software:	Microsoft Excel





Description of Workbooks:


	


ANET (Sheet 1): 	Contains a database of all payments authorized using USPS Form 7440 during FY 2000 on the ANET contract. The variables include the date of authorization, the fiscal year and postal quarter, the account involved, the amount, the type of operation (e.g., day, night) and a brief description of the reason for the payment. The data feeds into the Sum by Operation and Sum by Account spreadsheets below.  Hardcopy pp. 1 - 13.





TNET (Sheet 2):	Contains a database of all payments authorized using USPS Form 7440 during FY 2000 on the TNET contract. The variables include the date of authorization, the fiscal year and postal quarter, the account involved, the amount, the type of operation (e.g., day, night) and a brief description of the reason for the payment. The data feeds into the Sum by Operation and Sum by Account spreadsheets below.  Hardcopy pp. 14 - 19.





WNET (Sheet 3):	Contains a database of all payments authorized using USPS Form 7440 during FY 2000 on the WNET contract. The variables include the date of authorization, the fiscal year and postal quarter, the account involved, the amount, the type of operation (e.g., day, night) and a brief description of the reason for the payment. The data feeds into the Sum by Operation and Sum by Account spreadsheets below.  Hardcopy pp. 20 - 34.





ANET 291 (Sheet 4):		Contains a detailed breakout of expenses for a single contract payment (Route Order Number 291) on the ANET contract. Hardcopy p. 35.





SUM BY OPERATION (Sheet 5):		Summarizes contract data by account, and operation.  Not used in calculations.  Hardcopy pp. 36 - 50.





CS 14 ADJUSTMENTS (Sheet 6): 	Summarizes data from "SUM BY OPERATION". Hardcopy pp. 51 - 52.





SUM BY ACCOUNT (Sheet 7):	Summarizes contract data by operation and account.  Used to calculate adjustments to accounts in "To CS14.3 & PREMIUM".  Hardcopy pp. 53 - 60.





OUTPUT TO CS14.3 & USPS-J-38 (Sheet 8):  Calculates adjustments to the Eagle, WNET, Daynet & HASP, and Christmas cost pools.  Adjustments are equal to the expenses identified from 7440 contract data, tied to Trial Balance totals.  Results are carried forward to sheet WS 14.2 in the Cost Segment 14 B workpapers of USPS witness Meehan (USPS-T-11). Hardcopy.pp. 61 - 62.





TRIAL BALANCE (Sheet 9):  Provides basic accounting information as used in base year cost development.  Hardcopy pp. 63 - 64.





ENDNOTES (Sheet 10):  Contains a brief description of the workbook and its spreadsheets. Hardcopy p. 65.
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