Library Reference USPS-J-43


Calculation of Distance-related Transportation Costs








Rule 31(b)(2) statement: This library reference shows the calculation of distance-related transportation costs used in the rate design calculations of witnesses Taufique (USPS-T-34), Scherer (USPS-T-30), and Kiefer (USPS-T-33).  It underlies the testimony of witness Pickett (USPS-T-17), which explains the calculations. The material in this library reference updates material presented by witness Pickett (USPS-T-19) and in USPS Library Reference I-60 in Docket No. R2000-1.





Contents:	Spreadsheet workbook, electronic and hardcopy





Software:	Microsoft Excel





Methodology:  Follows the Commission method (established in Docket No. R94-1) which treats only line-haul air costs as distance-related.  Treats all highway costs except intra-SCF, empty equipment, and a portion of contract terminal as distance-related.  Treats all rail costs except empty equipment as distance-related.  Treats only offshore water costs as distance-related.  Treats FedEx network costs as non-distance related.





Description of Calculations:


	


Passenger Air (Sheet 1): This sheet calculates distance-related transportation cost factors for Passenger Air. Hardcopy p.1.





Eagle Network (Sheet 2): This sheet calculates distance-related transportation cost factors for the Eagle network. Hardcopy p. 2.





Western Network (Sheet 3): This sheet calculates distance-related transportation cost factors for the Western (WNET) network. Hardcopy p. 3.





Daynet & HASP (Sheet 4): This sheet calculates distance-related transportation cost factors for the Daynet & HASP cost pool. Hardcopy p. 4.





Christmas Air (Sheet 5): This sheet calculates distance-related transportation cost factors for the Christmas network and Christmas air taxis. Hardcopy p. 5.





Alaska Nonpreferential Air (Sheet 6): This sheet calculates distance-related transportation cost factors for the intra-Alaska nonpreferential air transportation.  Hardcopy p. 6.





Alaska Preferential Air (Sheet 7): This sheet calculates distance-related transportation cost factors for the intra-Alaska preferential air transportation.  Hardcopy p. 7.





Intra Hawaii (Sheet 8): This sheet calculates distance-related transportation cost factors for the intra-Hawaii air transportation.  Hardcopy p. 8.





Air Taxi (Sheet 9): This sheet calculates distance-related transportation cost factors for air taxi transportation.  Hardcopy p. 9.





Summary (Sheet 10): This sheet carries forward the factors calculated in sheets 1 through 9.  It also calculates distance-related costs for highway, rail, and water transportation.  Calculations are made for Priority Mail, Express Mail and outside county Periodicals Mail.  Hardcopy pp. 10 � 11.





TY (Sheet 11):	This sheet presents a summary of test year percentages of distance related transportation costs. Hardcopy: p. 12.





Endnotes (Sheet 12):  Cross references the source data in three previous sheets. Hardcopy p. 13.
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