Library Reference USPS-J-38


Calculation of Eagle, WNET, and CNET Premium Factors





Rule 31(b)(2) statement: This library reference shows the calculation of the network premium factors for the Eagle Network, the Western network (WNET), and the Christmas network (CNET).  It underlies the testimony of witness Pickett (USPS-T-17), which explains the reason for the calculations.  The output of these calculations feeds into witness Meehan’s Cost Segment 14 B Workpapers (USPS-T-11).  The premium costs are treated as incremental in the testimony of witness Kay (USPS-T-21).  The material in this library reference updates material presented in USPS-LR-I-57 in Docket No. R2000-1.





Contents:	Spreadsheet workbook, electronic and hardcopy





Software:	Microsoft Excel





Description of Calculations:





Inputs (Sheet 1):	Data entry page containing data from TRACS processing runs.  Hardcopy p. 1.





Prem_PQ (Sheet 2): Calculates the network premium factors for the Eagle network, the Western network (WNET), and the Christmas Network (CNET).  In each case, the network premium is the difference between the cost of the overnight network and the cost of flying the same mail on commercial (i.e., passenger) aircraft at the prevailing ASYS rates.  Summarizes the results in a table (page 6) and presents a table of outputs to the Cost Segment 14 B workpapers.  Hardcopy pp. 2 - 7.
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