Documentation of Periodical Calculations For
Docket No. 2009-2
PRC-R2009-2-LR2


This Library Reference contains files which calculate the aggregate change in rates for Periodicals, calculate worksharing discounts, and avoided costs that correspond to those discounts.

Files located in PRC-ACR2008-LR5 are:

1.	PRC_CAPCALC-PER-FY2009.xlsx
2.	Regular Rate BD08.xlsx,
3.	Nonprofit BD08.xlsx, and
4.	Classroom BD08.xlsx.
5.	Chir4_Qu.10.11 CapCalc-Per-FY2009.xlsx
6.	PRC_Periodicals_WS_R09.xlsx

1. PRC_CAPCALC-PER-FY2009.xlsx
This is the PRC’s version of the Periodical price cap calculations submitted by the Postal Service in its library reference USPS-R2009-2/3 Periodicals Cap Compliance CAPCALC-PER-FY2009.xls.

This file weighted newly proposed rates for Regular Rate, Nonprofit, and Classroom rate categories by their respective Billing Determinant Volumes.  The Billing Determinant volumes are located in the following files:

2. Regular Rate BD08.xlsx,
3. Nonprofit BD08.xlsx, and
4. Classroom BD08.xlsx.

The Commission accepted the Postal Service’s estimates of acceptance and leakage due to the proposed $.001 per piece IMb discount for publications that will qualify for Full Service IMb.


The Commission found several errors that slightly changed the revenue indices for several categories periodicals.  The Postal Service filed corrections in its Response to Chairman Information Request (CHIR) No. 4, questions 10-11, and CHIR No. 5, questions 1-4. The file is:

5. Chir4_Qu.10.11 CapCalc-Per-FY2009.xlsx

The Commission corrected formulas where filed formulas involved missing cells.  It directly linked to Chir4_Qu.10.11 CapCalc-Per-FY2009.xlsx where volumes of Repositional Notes and publications with Ride Along Revenue had been reported in error.  
The Commission’s calculation of avoided costs slightly differs from those presented by the Postal Service in its Notice of Market Dominant Price Adjustment.  This occurred because of 3 modifications of the cost models the Postal Service filed in ACR2007:  a) a change in the unit delivery costs of ECR High Density Flats, and ECR Saturation Flats Without DAL in the delivery model library reference, b) a change in two values in the Standard Letter Cost Model provided by the Postal Service in its Response to CIR3, questions 2 and 3 in the Standard Mail Library Reference; and c) a rejection of a change made in the manner in which the percentage of flats receiving an incoming sort was determined.  

The changes in delivery costs were primarily made as a result of incorporating changes made by the Postal Service in response to Commission Information Requests.[footnoteRef:2]  The changes in the Standard Letter Cost model were the result of 2 minor changes made by the Postal Service in response to a Commission Information Request.[footnoteRef:3]  Finally, although the proposed modification in the method used to calculate the percentage of flats that received a mechanized incoming sort would have had minimal impact on Periodical costs, the Commission did not adopt it because it involved a change in method and had the potential for creating nonsensical results as a result of modest changes that could occur.[footnoteRef:4] [2:  See, PRC-LR6.]  [3:  See, PRC-LR3.]  [4:  The Commission also accepted the Postal Service’s use of Billing Determinant, rather than Mail Characteristics Study, volumes to weight the machinable and non-machinable mail processing costs of ADC direct unit costs to obtain the unit mail processing costs of presorted Within County Periodicals because the Billing Determinant data is considered more reliable.] 


6.	PRC_Periodicals_WS_R09.xlsx

This is the Commission’s version of the Outside County Periodical Model submitted by the Postal Service in Docket No. ACR2008, USPS-FY08-11.  
