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INTERROGATORIES OF ASSOCIATION OF AMERICAN PUBLISHERS

TO UNITED STATES POSTAL SERVICE WITNESS MAYES

AAP/USPS-T32-11
Please refer to your response to AAP/USPS-T32-2.  In your response you state that “a proposed increase in the rates of 18 percent represents significant mitigation in the rate impact.”  With respect to your response:

(a)
Please confirm that the 18 percent increase referred to by your response is actually 18.1% and represents only an average increase for BPM.

(b)
Please confirm that for Basic Presort BPM the Postal Service is seeking a rate increase of up to 25.9%.

(c)
Please explain what is meant by the phrase “significant mitigation.”

(d)
Please state whether an increase of 25.9%, instead of the 18% referred to by your response, also constitutes significant mitigation in the rate impact.  If your response is yes, please explain.

(e)
Please provide any documents which address the effect that the proposed BPM rate increases might have on mailers and the future viability of the BPM subclass.

(f)
Please state whether a 25.9% increase constitutes rate shock.  

(g)
Please identify the sources and reasons for an increase in BPM attributable costs of 45 percent and explain why the increase in attributable costs for BPM so far exceeded the rate of inflation for the time period cited in your response.

(h)
Please identify the portion of the increase in costs that “reflects some differences in costing methodology,” and describe what those differences in costing methodology were.

AAP/USPS-T32-12 
Please refer to your response to AAP/USPS-T32-9.  In your response you state that the most recent volume data that you are aware shows that in FY 1997 about 52% of Bound Printed Matter pieces constituted books.  You state that for FY 1996, the comparable volume figure also was 52%.  With respect to your response:

(a)
Please reconcile the 52% volume figures provided in your response, with the 44.3% FY 1997 volume figure and 36.8% FY 1996 volume figure provided by Postal Service witness Tolley in his response to AAP/USPS-T6-6.

(b)
Did you rely upon the 52% volume figure in determining the degree to which Criterion 8 should be applied to BPM?

(c)
Please explain how you derived the 52% volume figure and how it relates to the attachments provided with your response.  Please explain the origin of the attachments  and whether they were prepared for purposes of your response or are part of another document generated by the Postal Service.  If the attachments are part of another document generated by the Postal Service, please provide copies of those documents.

(e)
Please provide any FY 1998 or FY 1999 volume data that pertains to the proportion of BPM volume that represents books. 
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