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USPS/POSTCOM-T1-5.  Please refer Postcom-LR-1, worksheet “Proposed 
Rates”.  
 
(a) Please confirm that the destination entry cost savings that you use are 
estimated on a per-pound basis and are therefore assumed to vary with the 
weight of the piece.   
 
(b) Please confirm that you estimated the destination entry discounts for all 
minimum-per-piece rated pieces (i.e., those weighing less than 3.3 ounces) by 
multiplying your proposed discounts per pound by 3.3/16. If you do not confirm, 
please explain how you obtained the destination entry discounts for these pieces.  
 
(c) Please confirm that using the methodology described in part (b) of this 
question, all drop-shipped pieces that weigh less than 3.3 ounces will receive a 
discount that passes through more than 100% of the destination entry cost 
savings based on the weight of the piece.  Please explain fully any failure to 
confirm.  
 
(d) Please confirm that using the methodology described in part (b) of this 
question, a one-ounce piece would receive a drop ship discount that is 3.3 times 
the discount that the piece would have received – and a two-ounce piece would 
receive a drop ship discount that is 1.65 times the discount that the piece would 
have received – if the savings were passed through in proportion to the piece’s 
weight (as is the case for pieces weighing over 3.3 ounces). Please explain fully 
any failure to confirm.    
 
RESPONSE: 
 
(a) Confirmed.  However, the Commission has found that “it appears that factors 

other than (or in addition to) weight render a linear assumption below the 

breakpoint inappropriate for these discounts.”  R90-1 Op., Para. 6024. 

 

(b) Confirmed. 

 

(c) Not confirmed.  See my response to subpart (a) of this interrogatory and to 

USPS/POSTCOM-T1-1. 
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(d) Confirmed.  Further, if dropship discounts for piece-rated pieces were 

estimated at the piece’s weight (rather than the breakpoint weight), the rate for a 

dropshipped 3.3-ounce piece (all else being equal) would be lower than the rate 

for a dropshipped 2-ounce piece, a somewhat curious result. 


