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INTERROGATORIES OF UNITED STATES POSTAL SERVICE TO
ASSOCIATION FOR POSTAL COMMERCE WITNESS GLICK

USPS/POSTCOM-T1-2. Please refer to your testimony at page 3, line 3 and
footnote 3, where you state that “larger dropship discounts will encourage
palletization” and refer the reader to USPS-LR-L-88 which notes that a larger
proportion of destination-entered pounds are entered on pallets than are origin-
entered pounds.

a. Please explain the causal link between larger dropship discounts and
increased palletization.
b. Please compare the relative impacts of the size of a mailing and the size

of a dropship discount on adoption of palletization.

USPS/POSTCOM-T1-3. Please refer to footnote 2 on page 3 of your testimony
where you note that “requiring mailers to enter Standard Mail at a larger number
of facilities to qualify for DBMC rates would be expected to at least reduce USPS
transportation costs.”

a. Please confirm that it is your understanding that the END initiative is
expected to increase the number of DBMC-equivalent facilities to which
mailers would dropship in order to qualify for DBMC discounts. If not
confirmed, please explain.

b. Please confirm that it is your testimony that requiring mailers to enter
Standard Mail at a larger number of facilities in order to qualify for DBMC
discounts would be expected to reduce postal transportation costs. If not
confirmed, please explain.

C. Please confirm that it is your understanding that the END initiative is
expected to decrease the number of DSCF-equivalent facilities to which
mailers would be expected to dropship in order to qualify for DSCF
discounts. If not confirmed, please explain.

d. If your response to part (c) is affirmative, please confirm that, by the logic
expressed in your footnote 2, the impact of the smaller number of DSCFs
to which mailers could qualify for DSCF rates would be expected to
increase USPS transportation costs. If you do not confirm, please explain.

e. If your response to part (d) is affirmative, please express your thoughts
regarding the propriety of a decrease in the DSCF dropship incentives.
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