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VP/USPS-T23-1. 

Please refer to the adjustment you made to shift the costs of Basic ECR 
Automation letters (Commercial and Nonprofit) to the Regular (Commercial and 
Nonprofit) subclasses, discussed on page 26 of your testimony (USPS-T-23), beginning 
on line 20, and to Table 13, page 27, showing a downward adjustment for all mix 
changes in ECR of $164,842,000. See also USPS-LR-L-59, workbook “Final 
Adjustments2008-USPS.xls, sheet ‘Inputs,’” showing (i) a cost for mail processing in cell 
B41 of 4.75 cents, (ii) a cost for city carriers in cell C41 of 3.52 cents, and (iii) a cost for 
rural carriers in cell D41 of 1.50 cents. 
a.  Please state how much of the $164,842,000 is due to movement of the Basic 

ECR Automation letters to Regular (Commercial and Nonprofit) and how much is 
due to other mix changes.  

b.  Please provide the location in USPS-LR-L-67 of the carrier costs of 3.52 cents 
and 1.50 cents. Only a general reference to Library Reference 67 is shown on 
the ‘Inputs’ sheet. 

c.  Do the delivery costs of 3.52 cents and 1.50 cents mean that it costs 2.35 times 
as much to have a city carrier deliver a letter as to have a rural carrier deliver a 
letter? If so, why is this reasonable? If not, what do these costs mean? 

 
RESPONSE: 
 
a. The entire amount is a result of the movement of the Basic ECR Automation  

letters to Regular (Commercial and Nonprofit). 

b. UDC Model USPS, Worksheet2, Summary TY, Cells N59 (city) and O59 (rural).  

Cell N59 shows $3.54 for the city carrier cost, so I will be filing errata. 

c. Redirected To witness Kelley. 


