Postal Rate Commission
Submitted 5/27/2005 3:28 pm
Filing ID: 44479

Accepted 5/27/2005
BEFORE THE

POSTAL RATE COMMISSION
WASHINGTON, D.C. 20268-0001

POSTAL RATE AND FEE CHANGES, 2005 ) Docket No. R2005-1

VALPAK DIRECT MARKETING SYSTEMS, INC. AND
VALPAK DEALERS’ ASSOCIATION, INC.

FOURTH INTERROGATORIES AND REQUESTS FOR
PRODUCTION OF DOCUMENTS TO UNITED STATES POSTAL SERVICE
WITNESS ALTAF H. TAUFIQUE (VP/USPS-T28-48-51)

May 27, 2005)

Pursuant to sections 25 and 26 of the Postal Rate Commission rules of practice, Valpak
Direct Marketing Systems, Inc. and Valpak Dealers’ Association, Inc. hereby submit
interrogatories and document production requests. If necessary, please redirect any
interrogatory and/or request to a more appropriate Postal Service witness.

Respectfully submitted,

William J. Olson

John S. Miles

Jeremiah L. Morgan

WiLLiAM J. OLsoN, P.C.

8180 Greensboro Drive, Suite 1070
McLean, Virginia 22102-3860
(703) 356-5070

Counsel for:

Valpak Direct Marketing Systems, Inc. and
Valpak Dealers’ Association, Inc.

May 27, 2005



VP/USPS-T28-48.

In presort-tree form, Chart Nos. 1 and 2 attached show costs (cents per piece),
workshare-related and not, as appropriate, for Standard Regular (above the uneven line) and
Standard ECR (below the uneven line) mail. Chart No. 1 is for the commercial category, and
Chart No. 2 is for the nonprofit category. Both charts show USPS costs from Docket No.
R2001-1, upon which the current rates are based, which in turn would be elevated by the
Postal Service’s across-the-board proposal in the instant docket, thus perpetuating relative rate
levels.

The columns on each chart are labeled. Boxes with one layer set out either total or
workshare-related costs, as appropriate. Boxes with two layers set out total costs on the top
layer and workshare-related costs on the bottom layer. Boxes with three layers set out a cost
difference in the top layer, a percentage passthrough in the middle layer, and a rounded
discount in the bottom layer. The arrows show the sources of the cost differences.

a. With respect to the columns labeled (i) barcode letter, (ii) letter, (iii) flat, and

(iv) barcode flat, please confirm that the cost shown in each single-layer box is
correct. If any are incorrect, please provide the correct cost and a reference to
its source.

b. With respect to the columns labeled (i) letter and (ii) flat, please confirm that the

unit cost in each of the double-layer boxes is correct. If any are incorrect,

please provide the correct cost and a reference to its source.



Attachment to VP/USPS-T28-48, Chart No. 1

Commercial Standard, USPS Costs, Docket No. R2001-1

Barcode Non-bar Letter L/F Column Flat Non-bar Barcode
Letter to Bar basic to Bar Flat
Column Column 28041 Column Column

I 24.038 :
10.798 2.719
T73.00% 160.00%
hasic 7.9 4.4 hasic har
17.243 6.863 21.319
mx aadc bar 5.582 |« 13.481 81.60%
7.899 I/' 82.00% 5.6
4.6 Fy
0.807
b 158.00% 35
0.778 | 1.3 21.178

95.00% 17.175
07| B ET

35| 225.00%
16.436 2.7 3/ bar

aadc bar 12.803 15.971
7121

2.975
J-digit bar 77.00%
6.828 46

b 3.387
1.016 | 73.80%
130.00% 2.5
1.3 F Y

a-digit bar
5.812 |

k
0.831
108.30%
2.939 Y 0.9
cr bar 78.00% 4
6.211 23
1.310 sat
85.00% | 5.183 |
1.1
Fy
sat
4.043

Mon-yellow rectangles contain costs. Black costs are total costs and are used for
letterflat differentials and for presort discounts. Blue costs are workshare-related and are
used for barcode discounts. The yellow rectangles contain 3 layers, from the top down, a

cost difference, a passthrough, and a rounded rate difference, the latter two only as

appropriate. Regular is above the red line and ECR is below the red line,



Attachment to VP/USPS-T28-48, Chart No. 2

Nonprofit Standard, USPS Costs, Docket No. R2001-1

Barcode Non-bar Letter L/F Column Flat Non-bar Barcode
Letter to Bar basic to Bar Flat
Column Column 28041 Column Column

I 24.038
10.406 2.719
62.00% 150.00%
hasic 6.5 4.1 hasic har
17.635 6.863 21.319
mixed aadc bar 6.014 | 13.913 68.50%
7.899 I/' 35.00% I
2.1
1.238 T
+ 100.00% 35
0.778 | 1.2 21.178

100.00% 17.175
08| T~

345 140.00%
16.437 1.7 3/ bar
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7.121
5.847
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6.828 2.4
0.257
0.00% k4
Y 0.0 2.889
1.016_ | [ 716 [ —4 55.40%
150.00% 1.6
1.5 3
3.365 hd
5-digit bar 70.00% [ asa ]
5812 ] 24
X
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2384 Y 0.6
cr bar 65.00%
4.762 1.5 .
0.7 sat
90.00% 3.88
07
F 3
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2.99

Mon-yellow rectangles contain costs. Black costs are total costs and are used for
letterflat differentials and for presort discounts. Blue costs are workshare-related and are
used for barcode discounts. The yellow rectangles contain 3 layers, from the top down, a

cost difference, a passthrough, and a rounded rate difference, the latter two only as

appropriate. Regular is above the red line and ECR is below the red line,



VP/USPS-T28-49.

In presort-tree form, Chart Nos. 1 and 2 attached show costs (cents per piece),
workshare-related and not, as appropriate, for Standard Regular (above the uneven line) and
Standard ECR (below the uneven line) mail. Chart No. 1 is for the commercial category, and
Chart No. 2 is for the nonprofit category. Both charts show PRC costs from library references
in Docket No. R2005-1.

The columns on each chart are labeled. Boxes with one layer set out either total or
workshare-related costs, as appropriate. Boxes with two layers set out total costs on the top
layer and workshare-related costs on the bottom layer. The largest boxes with three possible
layers set out a cost difference in the top layer, with the second two layers empty. The arrows
show the sources of the cost differences.

a. With respect to the columns labeled (i) barcode letter, (ii) letter, (iii) flat, and

(iv) barcode flat, please confirm that the cost shown in each single-layer box is
correct. If any are incorrect, please provide the correct cost and a reference to
its source.

b. With respect to the columns labeled (i) letter and (ii) flat, please confirm that the

unit cost in each of the double-layer boxes is correct. If any are incorrect,

please provide the correct cost and a reference to its source.



Attachment to VP/USPS-T28-49, Chart No. 1
Commercial Standard, PRC Costs, Docket No. R2005-1

Barcode Non-bar Letter L/F Column Flat Non-bar Barcode
Letter to Bar basic to Bar Flat
Column Column 36.263 Column Column
f 30.708
13.260 1.854
basic basic bar
23.003 10.909 28.854
mixed aadc bar 9710 |- 17.505
7.795
F Y
2.260
+ 35
0.943 25.354
L 19.799
\t 0.741
35
T 20.743 345 bar
aadc bar 16.016 19.058

6.852 |

\\.

3-digit bar l—III
6.505
3.732
b
b 3.233
1.140 I
3
T 7.633 hd
a-digit bar | 6.16 |
5.365 |
3
hd 0.570
5.492
6.784 ¥
cr bar 4
6.341
0.638 Sat
5.59
F
sat
| 4.854 |

Mon-yellow rectangles contain costs. Black costs are total costs and are used for
letterflat differentials and for presort discounts. Blue costs are workshare-related and are
used for barcode discounts. The yellow rectangles contain 3 layers, from the top down, a

cost difference, a passthrough, and a rounded rate difference, the latter two only as

appropriate. Regular is above the red line and ECR is below the red line,



Attachment to VP/USPS-T28-49, Chart No. 2
Nonprofit Standard, PRC Costs, Docket No. R2005-1

Barcode Non-bar Letter L/F Column Flat Non-bar Barcode
Letter to Bar basic to Bar Flat
Column Column 36.263 Column Column
I 30.708
13.260 1.854
basic basic bar
23.003 10.909 28.854
mixed aadc bar 9710 | 17.505
7.795
1.489 T
+ 35
0.943 25.354
L 19.799
\t 0.741
35
T 20.743 345 bar
aadc bar 16.016 19.058

6.852 |

\

3-digit bar 9.375
6.505
-3.750
h 4
h 3.225
1.140 I
Y
T 7.631 hd
a-digit har | 6.15 |
5.365 |
¥
0.562
5.494
6.784 ¥
cr bar
6.341 A
0.079 Sat
| 5.588 |
A
sat
| 5415 |

Mon-yellow rectangles contain costs. Black costs are total costs and are used for
letterflat differentials and for presort discounts. Blue costs are workshare-related and are
used for barcode discounts. The yellow rectangles contain 3 layers, from the top down, a

cost difference, a passthrough, and a rounded rate difference, the latter two only as

appropriate. Regular is above the red line and ECR is below the red line,



VP/USPS-T28-50.

In presort-tree form, Chart Nos. 1 and 2 attached show costs (cents per piece),
workshare-related and not, as appropriate, for Standard Regular (above the uneven line) and
Standard ECR (below the uneven line) mail. Chart No. 1 is for the commercial category, and
Chart No. 2 is for the nonprofit category. Both charts show USPS costs from library
references in Docket No. R2005-1.

The columns on each attachment are labeled. Boxes with one layer set out either total
or workshare-related costs, as appropriate. Boxes with two layers set out total costs on the top
layer and workshare-related costs on the bottom layer. The largest boxes with three possible
layers set out a cost difference in the top layer, with the second two layers empty. The arrows
show the sources of the cost differences.

a. With respect to the columns labeled (i) barcode letter, (ii) letter, (iii) flat, and

(iv) barcode flat, please confirm that the cost shown in each single-layer box is
correct. If any are incorrect, please provide the correct cost and a reference to
its source.

b. With respect to the columns labeled (i) letter and (ii) flat, please confirm that the

unit cost in each of the double-layer boxes is correct. If any are incorrect,

please provide the correct cost and a reference to its source.



Attachment to VP/USPS-T28-50, Chart No. 1

Commercial Standard, USPS Costs, Docket No. R2005-1

Barcode Non-bar Letter L/F Column Flat Non-bar Barcode
Letter to Bar basic to Bar Flat
Column Column 32.438 Column Column
I 26.496
9.619 0.396
basic basic bar
22.819 8.620 26.1
mixed aadc bar 9971 |- 17.563
7.592
F Y
1.513
+ 35
0.930 23.818
L 17.876
0.386
35
T 21.306 345 bar
aadc bar 16.898 17.49

b.662 |

3-digit bar
6.313

1.129

a-digit bhar
5.184 |

9.155

0.020

330

3.660

hd
5475
4776 ¥
cr bar
4.359
0.632
F
sat
| 4.843 |

hd

0.380

sat

| 5.474 |

Mon-yellow rectangles contain costs. Black costs are total costs and are used for
letterflat differentials and for presort discounts. Blue costs are workshare-related and are
used for barcode discounts. The yellow rectangles contain 3 layers, from the top down, a

cost difference, a passthrough, and a rounded rate difference, the latter two only as

appropriate. Regular is above the red line and ECR is below the red line,
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Attachment to VP/USPS-T28-50, Chart No. 2

Nonprofit Standard, USPS Costs, Docket No. R2005-1

Barcode Non-bar Letter L/F Column Flat Non-bar Barcode
Letter to Bar basic to Bar Flat
Column Column 32.438 Column Column
I 26.496
9.619 0.396
basic basic bar
22.819 8.620 26.1
mixed aadc bar 9971 |- 17.563
7.592
F Y
1.513
+ 35
0.930 23.818
L 17.876
0.386
35
T 21.306 345 bar
aadc bar 16.898 17.49

b.662 |

3-digit bar
6.313

1.129

a-digit bhar
5.184 |

9.155

0.020

330

3.660

hd
5475
4776 ¥
cr bar
4.359
0.632
F
sat
| 4.843 |

hd

0.380

sat

| 5.474 |

Mon-yellow rectangles contain costs. Black costs are total costs and are used for
letterflat differentials and for presort discounts. Blue costs are workshare-related and are
used for barcode discounts. The yellow rectangles contain 3 layers, from the top down, a

cost difference, a passthrough, and a rounded rate difference, the latter two only as

appropriate. Regular is above the red line and ECR is below the red line,




11

VP/USPS-T28-51.

In presort-tree form, Chart Nos. 1 and 2 attached show costs (cents per piece),
workshare-related and not, as appropriate, for Standard Regular (above the uneven line) and
Standard ECR (below the uneven line) mail. Chart No. 1 is for the commercial category, and
Chart No. 2 is for the nonprofit category. Both charts show PRC costs from Docket No.
R2001-1, taken from library references filed by the Postal Service, plus PRC-LR-7.

The columns on each chart are labeled. Boxes with one layer set out either total or
workshare-related costs, as appropriate. Boxes with two layers set out total costs on the top
layer and workshare-related costs on the bottom layer. The largest boxes with three possible
layers set out a cost difference in the top layer, with the second two layers empty. The arrows
show the sources of the cost differences.

a. With respect to the columns labeled (i) barcode letter, (ii) letter, (iii) flat, and

(iv) barcode flat, please confirm that the cost shown in each single-layer box is
correct. If any are incorrect, please provide the correct cost and a reference to
its source.

b. With respect to the columns labeled (i) letter and (ii) flat, please confirm that the

unit cost in each of the double-layer boxes is correct. If any are incorrect,

please provide the correct cost and a reference to its source.
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Attachment to VP/USPS-T28-51, Chart No. 1
Commercial Standard, PRC Costs, Docket No. R2001-1

Barcode Non-bar Letter L/F Column Flat Non-bar Barcode
Letter to Bar basic to Bar Flat
Column Column 30.810 Column Column
f 26.721
11.096 2.874
basic basic bar
19.714 7.912 23.847
mixed aadc bar 7.241 |« 15.757
8.516
F Y
1.544
+ 35
0.999 22.898
L 18.810
\t 1.201
35
T 18.170 345 bar
aadc bar 14.213 17.609

7.517 |

\\.

3-digit bar l—m
7.172
0.376
b
b 3.665
1.171 I
3
T 4.009 hd
a-digit bar | 6.352 |
6.001 |
3
hd 0.824
5.632
32ry
cr bar 4
6.514
1.299 Sat
| 5.528 |
F
sat
| 4.333 |

Mon-yellow rectangles contain costs. Black costs are total costs and are used for
letterflat differentials and for presort discounts. Blue costs are workshare-related and are
used for barcode discounts. The yellow rectangles contain 3 layers, from the top down, a

cost difference, a passthrough, and a rounded rate difference, the latter two only as

appropriate. Regular is above the red line and ECR is below the red line,
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Attachment to VP/USPS-T28-51, Chart No. 2

Nonprofit Standard, PRC Costs, Docket No. R2001-1

Barcode Non-bar Letter L/F Column Flat Non-bar Barcode
Letter to Bar basic to Bar Flat
Column Column 36.263 Column Column
f 30.708
13.260 1.854
basic basic bar
23.003 10.909 28.854
mixed aadc bar 9710 |- 17.505
7.795
F Y
2.260
+ 35
0.943 25.354
L 19.799
0.741
35
T 20.743 345 bar
aadc bar 16.016 19.058

6.852 |

3-digit bar
6.505

1.140

a-digit bhar
5.365 |

9.393

3032

3.233

7.633

hd
5.492
6.784 ¥
cr bar
6.341
0.638
F
sat
| 4.854 |

hd

0.570

sat

| 5.590 |

Mon-yellow rectangles contain costs. Black costs are total costs and are used for
letterflat differentials and for presort discounts. Blue costs are workshare-related and are
used for barcode discounts. The yellow rectangles contain 3 layers, from the top down, a

cost difference, a passthrough, and a rounded rate difference, the latter two only as

appropriate. Regular is above the red line and ECR is below the red line,

\\.



