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MMA/USPS-T22-76 Please refer to Library Reference USPS-LR- J-84. The table below
compares (in Column 1) First-Class Mail cost avoidances for certain rate categories
determined by using a modified version of Library Reference USPS J-84 to (Column 2)
the discounts proposed for such rate categories in the amended December 26, 2001
settlement proposal (“Settlement”). For purposes of this interrogatory, USPS LR J-84 is
modified by reclassifying four “nonworksharing related fixed” cost pools (“1 MISC” --
cost pool no. 36; “1 SUPPORT” — cost pool no. 37; LD 48 OTH - cost pool no. 44; and
LD 48_ ADM" — cost pool no. 45, as shown on page 8 of USPS-LR-J-84(attached
hereto as part of Attachment A) to the "worksharing related fixed” classifications applied
in Docket No. 2000-1. Library Reference UPSS-LR J-84 also is modified by the use of
the aggregate Non-Automation Presort Letters Delivery unit cost estimate. The
resulting cost avoidances are shown on page 1 of Library Reference USPS-LR-J-84,
which is also attached as part of Attachment A to this interrogatory, and in Column 1
below

A. Please confirm that the aforementioned reclassification of the cost pools and the
substitution of the delivery cost estimate indicated above would result in the
USPS LR J-84 cost avoidance calculations as shown in Column 1 of the Table
below. If not, please provide the correct figures as well as the derivation of those
numbers.

B. Please confirm that the cost avoidance calculations shown in Column 1 of the
Table exceed the discounts in the proposed Settlement, as shown in Column 2 of

the Table.
Comparison of Warkshare Cost Savings
Using the Docket No. RO0O-1 Methodology
With USPS Proposed Workshare Discounts
Workshare Cost Savings
Docket No. ROO-1 USPS Proposed

Rate Category Methodology Discounts
Mixed AADC 7.994 6.1
AADC 9.076 6.9
3-Digit 9.439 78
5-Digit 10.711 9.2
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USPS LR-4-84
Page 1
FIRST-CLASS MAIL PRESORT LETTERS SUMMARY
PRC VERSION
1 (2) (3} 4) (5)
MAIL PROC MAIL PROC DELIVERY TOTAL
WORK- WORK- WORK- WORK-
SHARING SHARING SHARING SHARING
BENCHMARK TOTAL RELATED RELATED  RELATED  RELATED
RATE CATEGORY UNIT COST UNITCOST UNITCOST UNITCOST  SAVINGS
Bulk Meterad Mail (BMM) Letters 12.199 11.495 I L ST R o 0r X V4

MNonautomation Prescrt Letters
Nonautomation Nonmachinable Mixed ADC
Nonautomation Nonmachinable ADC
Nonautomation Machinable Mixed AADC
Nomautomation Machinable ASDC
Nonautomation Nonmachinable 3-Digit
Nonautomation Nonmachinabte 5-Digit
MNonautomation Machinable 3-Digit
Monautomation Machinable 5-Digit

Nonautomation Machinable Letters (All Presort Levels)

Automation Mixed AADC Letters 5518 5.279
Automation AADC Letters 4.585 4.346
Automation 3-Digit Presor Letters 4.255 4.019
Automation 5-Digit Presort Letters 3172 2933
Automation 5-Digit Presort Letters (CSBCS/Manual Sites) 4.002 3.763
Automation Carrier Route Presort Letters 2.094 1.855

{1) CRA Mail Processing Unit Costs:
Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools + Non-Worksharing Fixed Cost Pools
Model-Based Mail Processing Unit Costs:
(Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment + Non-Worksharing Fixed Adjustment
(2) CRA Mail Processing Unit Costs;
Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools
Model-Based Mail Processing Unit Cosls:
(Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment
{3} USPS LR-J-117
(4) (2} +(3)
(5) Benchmark (4) - Rate Category (4)




USPSLR-1-84

Page 8
CRA FIRST-CLASS MAIL LETTERS MAIL PROCESSING UNIT COSTS
Source: USPS LR.)-81
PRC VERSION
BULK METERED NON AUTO AUTO
WRP WRF  NWRF CRA WRP WRF  NWRF CRA WRP WRF  NWRF CRA Wwke WRF  NWRF
Cost WP MP MP MP MP MP MP MP MP MP MP MP MP MP MP
Pool Cost Paol Unit Unit Unit Unit Unit Unit Unit Unit Unit Unit unit Unit unit Unit unit
No. Source Abbreviation Costs Costs Costs Costs Costs Cosls Costs Costs Costs Costs Costs Costs Costs Costs Costs
1 BMCS X 0.000 0000 0.000 0.000 0000 0.000
2 % 0.006 0000 0.000 0000 0.001 0.001
) x 0.000 0.000 0.000 0000 0.000 0.000
4 3 a.000 0.000 0000 0000 0.000 4000
5 X 2.000 0.000 0.000 o.000 0.000 0000
4 X 0.000 0,000 0000 0.000 0.000 0.000
? X 0.539 0.539 0.593 0.593 0.220 0220
8 BoSMBCS X 1.881 1881 2260 2260 1,007 1.007
g DR X 0.909 0.909 0.989 0969 0122 0122
] F3M/ X 0035 0.036 0.022 0.022 0,008 0.008
" F5MI1300 X 0017 0017 0015 0.015 0.002 0.002
12 LSk X 0002 0002 0004 0.004 0000  0.000
13 MECPARC X 0001 0001 0.001 0.0 0.061 0.001
14 SFBS OTH X 0.023 0023 0037 0.037 4.008 0.008
15 SPBSFRIO X oo 0007 0,001 000 0.003 0.003
16 TSACKS_M X 0.033 0033 0.051 0051 0.014 0014
17 WARF X 0.031 0031 0034 0034 0.004 0004
18 MAML X 2.028 2028 2661 2661 0315 0315
19 MANP X 0.010 000 0021 0021 0.002 0.002
] MRIQRITY X oo oot 0.009 0009 0.003 0.003
o LD X 0,347 0.347 0281 0.281 0.051 0.051
o7 'BULK FR XINAI XiAl 0004 0004 0035 0035 0.007 0.007
o3 1AM PP X 083y 0638 0208 0208 0.082 0.062
24 TOPBULK XINA) XiA) 0.139 0138 0203 0203 0050 0.050
o8 1OPFREF %INA; HiA 0556 0556 0833 0433 0224 0.224
] I2LATFRM % 0.960 0.960 1.338 1.338 0.309 0309
o7 1POLIHNG HiMA) XeA) 0.392 0.392 0518 0518 0.131 0.131
) ES €169 0.109 o221 022 0.043 0.043
o5 X 0.035 0.039 0094 0094 0018 0.019
30 % 2.008 0.008 0013 oo13 0.001 0.001
31 X 0.009 a.009 0008 4.008 0.001 0.061
a2 X 9.000 0.600 0000 o000 0.000 £.000
33 X 0015 0.015 0.018 aos 0.001 0.001
24 RENRAM % 3.5 0015 0008 0008 0.002 0.002
25 1EEQIAT X 0028 0,023 0023
&) THHS . ¥ L0gsg : 3:081 B
17 18UPPORT - LN CO0M Q049 HREEE
38 AT x 0019 0026
3 1041 ¥ 0.073 0070 0070 0036 0036
a0 L42 X 6001 0001 0001 0000 0.000
a1 LDh43 X 02341 0540 0540 0168 0.108
o LD44 x 0200 0244 0244 G080 0060
23 MODS 4= L8 EXR X
44 MODS 48 LD48 OTH, - X 00Re
45 MO0S 46 LD48_ADM A 1 R Lo
46 MODS 48 LD48 58V X 0020 0644
47 MODS 48 LD4y A 0288
a8 ; LD%9 % 0007
45 TEURE_FI X 0000 G.000 0000
50 ; EuPE Fe X 0000 0000 0.000
a1 HOMMODE  ALLIED £ 0533 0228
52 MOMMODE  ALTC.MEC k3 0323 0378 0378 0203 0203
53 MONMODS  CXPRESS kS 0000 0.000 0000 0.000 0.000
G4 MOMMODS  BANE b3 0009 a.018 ams 0.002 0.002
55 MOMMODE  MANL X 1401 1986 1.986 0293 0239
GG MOMMODS MANE X 0.003 ocoa 0.003 0.001 0001
A MOMMODS  MISC kS 0.223 0.597 0487 0.098 0098
HE MOS MOD X G028 0001 0001 0007 0.007
12199 7745 3.750  0.704 16427 11.576  3.585 1.266 1962  2.4M 1.3M 0.238

63.49%  30.74%  577% 1047%  21.82% 7T171% B111%  32.84%  6.04%



