RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS MILLER TO INTERROGATORIES OF THE ASSOCIATION FOR POSTAL COMMERCE


POSTCOM/USPS-T24-6 In your answer to Postcom/USPS-T24-1, you differentiate between "models" and "estimates."  Please describe the fashion in which the "estimates" are derived without reliance on the "models."

RESPONSE:

The total mail processing unit cost estimates by rate category are derived using the model costs by rate category.  However, the subject interrogatory concerned the costs related to missorting.  Those costs are not included in the cost models.  Consequently, the model costs by rate category contain no costs related to missorting.  

The CRA mail processing unit costs, however, do contain the costs related to missorting.  The CRA costs are used to develop adjustment factors.  These adjustment factors are, in turn, applied to the model costs as described in USPS-T-24, page 12 at 21-22.  Consequently, the total mail processing unit cost estimates by rate category do contain costs related to missorting.

