RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS MAYES TO INTERROGATORIES OF MAGAZINE PUBLISHERS OF AMERICA, INC. REDIRECTED FROM WITNESS TAUFIQUE


MPA/USPS-T34-8. Please refer to page 4 of your testimony, where you state, “I am also proposing a change to DMCS 421.45 to limit the destination entry discounts to mail entered at the destination facility.”

(a) Please describe in detail how this change will benefit the Postal Service.

(c) Has the Postal Service or any of its contractors performed any analyses of the cost difference between pieces claiming the DSCF rate that are not entered at the destination facility, and pieces claiming the DSCF rate that are entered at the destination facility? If so, please provide a copy of each analysis. If not, please describe in as much detail as possible the cost savings that will result from this requirement.

RESPONSE

(a) The proposed change to the requirements for destination entry Periodicals will align the eligibility requirements for discounts with the assumptions that underlay the estimated cost savings upon which the discounts were based.  The current and proposed discounts are based on cost savings estimates developed using the assumption that mail receiving the destination entry SCF discount is dropped at the destinating facility and not just at any facility within the service area of that SCF.  This change in requirements could potentially lead to cost savings if it results in mail that is not currently dropped at the appropriate facility being dropped at the appropriate facility, and if this change results in less postal handling and transportation. 

(c) No. Neither the Postal Service nor its contractors have performed any analyses of the cost difference between pieces claiming the DSCF rate that are not entered at the destination facility and pieces claiming the DSCF rate that are entered at the destination facility. 
