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COMPELLED RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO ABA&NAPM/USPS-T24-1

In accordance with Presiding Officer's Ruling No. R2000-1/32 (April 7, 2000), the
United States Postal Service hereby provides its compelled response to the following
interrogatory of American Bankers Association and National Association of Presort
Mailers: ABAGNAPM/USPS-T24-1.

The interrogatory is repeated verbatim and followed by the response

This response supersedes the original response of witness Miller, filed on
February 22, 2000.

Respectfully submitted,
UNITED STATES POSTAL SERVICE

By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

AN D Wb

Michael T. Tidwell

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
(202) 268-2998 Fax -5402
April 13, 2000



RESPONSE OF UNITED STATES POSTAL SERVICE TO INTERROGATORY OF
AMERICAN BANKERS ASSOCIATION & NATIONAL ASSOCIATION OF PRESORT
MAILERS REDIRECTED FROM WITNESS MILLER
ABA&NAPM/USPS-T24-1 For Table 1, please reproduce the data using:

b. the same methods used by the Commission in R97-1.

RESPONSE:

b. See Attachments 1 through 5.



1 TABLE 1: TOTAL MAIL PROCESSING UNIT COSTS AND WORKSHARING
2 RELATED SAVINGS SUMMARY
3 RESPONSE TO ABA&NAPM/USPS-T24-1B (4/13/2000)
4
TOTAL WORK
MAIL SHARING
PROCESSING RELATED
UNIT COST SAVINGS RATE CATEGORY
RATE CATEGORY {CENTS) {CENTS)* BENCHMARK
FIRST-CLASS MAIL LETTERS
Nonautomation Letters 11.570 -0.255 Bulk Meter Mail Letters
Automation Basic Letters 5.595 6.880 Bulk Meter Mail Letters
Automation 3-Digit Letters 4.585 1.133 Automation Basic Letlters
Automation 5-Digit Letters 3.374 1.4114 Automation 3-Digit Letters
Automation Carrier Route Letters 3.105 0.717 Automation 5-Digit Letters
(CSBCS/Manual Sites)
FIRST-CLASS MAIL CARDS
Nonautomation Cards 4.658 - —
Automation Basic Cards 2.927 2.346 Nonautomation Cards
Automation 3-Digit Cards 2408 0.584 Automation Basic Cards
Automation 5-Digit Cards 1.788 0.728 Automation 3-Digit Cards
Automation Carrier Route Cards 0.768 1.251 Automation 5-Digit Cards
(CSBCS/Manual Sites)
STANDARD (A) REGULAR
LETTERS . _
Nonautomation Basic Letters 12474 ) . _
Nonautomation 3/5-Digit Letters 10.488 2.020 Nonautomation Basu‘c Letters
Automation Basic Letters 6.533 6.372 Nonautomatron Basic Letters
Automation 3-Digit Letters 5.487 5.439 Nonautolmatlon 3/5-D Letters
Automation 5-Digit Letters 4147 1409 Automation 3-D Letters
STANDARD {A) NONPROFIT
LETTERS 8.377 — -
Nonautomation Basic Letters ' _ ]
Nonautomation 3/5-Digit Letters 6.685 1.365 Nonautomation Basic Letters
. . 5.220 3.832 Nonautomation Basic Letters
Automation Basic Letters )
Automation 3-Digit Letters 4.346 3.389 Nonautomation 3/5-D Letters
3.291 1.134 Automation 3-D Letters

Automation 5-Digit Letters

O©O~0 O

* The worksharing related savings inciude both mail processing and delivery savings and is based on the

total mail processing unit costs and delivery unit costs found in LR-1-147.

Attachment 1 of 5 to ABA&NAPM/USPS-T24-1b Response
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FIRST-CLASS LETTERS SUMMARY ABA&NAPM/USPS-T24-1B

USPS LR-I-147 PRC VERSION REVISED 4/13/2000
1 (2) (3) 4 (5)
MAIL PROC MAIL PRGC  DELIVERY TOTAL
WORK- WORK- WORK- WORK-
SHARING SHARING SHARING SHARING
BENCHMARK TOTAL RELATED RELATED RELATED RELATED
RATE CATEGORY UNIT COST UNITCOST UNITCOST UNITCOST SAVINGS
Butk Metered Mail Letters 11.315 9.550 5479
Nonautomation Presort Letters 11.570 9620 5479
Bulk Metered Mail Letters 11.315 9.550 5479
Automation Basic Presort Letters 5.595 4.841 4,319
Automation Basic Presort Letters 5.595 4 841 4.319
Automation 3-Digit Presort Letters 4,585 3.821 4196
Automation 3-Digit Presor} Letlers 4.585 3.8 4.196
Automation 5-Digit Presort Letters 3.374 2619 3.897
Other Sites 3.209 2.454 2.966
CSBCS/Manual Sites 3.720 2.966 6.160
Automation 5-Digit Presort Letters 3.720 2.966 6.160
(CSBCSManual Sites)
Automation Carrier Route Presort Letters 3.105 2.547 6.059

(1) CRA Mail Processing Unit Costs:
Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools + Non-Worksharing Fixed Cost Pools

Model-Based Mail P si it Costs:
(Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment + Non-Worksharing Fixed Adjustment
(2) CRA Mail Processing Unit Costs:
Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools
Model-Based Mail Processing Unit Costs:
{Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment
{3) USPS-1-28, Table 5
(4) (1) +(3)
(5) Benchmark (4) - Rate Category (4)
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FIRST-CLASS CARDS SUMMARY
USPS LR-I-147 PRC VERSION

BENCHMARK
RATE CATEGORY

Nonautomation Presort Cards

Nonautomation Presort Cards
Automation Basic Presort Cards

Automation Basic Presort Cards
Automation 3-Digit Presort Cards

Automation 3-Digit Presort Cards
Automation 5-Digit Presort Cards
Other Sites
CSBCS/Manual Sites

Automation 5-Digit Presort Cards
(CSBCS/Manual Sites)
Automation Carrier Route Presort Cards

{1) CRA Mail Processing Unit Costs:

(1

MAIL PROC

TOTAL
UNIT COST

4658

4,658
2927

2927
2.409

2.409
1.788
1.703
1.965

1.965

0.768

2

MAIL PROC
WORK-
SHARING
RELATED
UNIT COST

3.884

3.884
2.496

2.496
1.978

1.978
1.356
1.271
1.534

1.534

0.665

3

DELWERY
WORK-
SHARING
RELATED

UNIT COST

3.860

3.860
3.245

3.245
3.179

3.179
3.073
2.526
4.222

4.222

4168

ABASNAPM/USPS-T24-1B
REVISED 4/13/2000
) ()
TOTAL
WORK- WORK-
SHARING SHARING
RELATED RELATED
UNIT COST SAVINGS
cEREEITE

Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools + Non-Worksharing Fixed Cost Pools

Model-Based Mail Processing Unit Costs:

{(Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment + Non-Worksharing Fixed Adjustment

{2) CRA Mail Processing Unit Costs:

Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools

Model-Based Mail Processing Unit Costs:

{Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment

(3) USPS-T-28, Table 5
(4) () +(3)
{5) Benchmark (4) - Rate Category (4)
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STANDARD (A) REGULAR LETTERS SUMMARY
USPS LR--147 PRC VERSION

)

MAIL PROC
BENCHMARK TOTAL
RATE CATEGORY UNIT COST
Nonautomation Basic Presort Letters 12.474
Nonautomation 3-/5-Digit Prescrt Letters 10.488
Nonautomation Basic Presort Letters 12.474
Automation Basic Presort Letters 6.533
Nonautomation 3-/5-Digit Presort Letters 10.488
Automation 3-Digit Presort Letters 5.487
Automation 3-Digit Presort Letters 5.487
Automation 5-Digit Presort Letters 4147

{1) CRA Mail Processing Unit Cosﬁ:

ABA&NAPM/USPS-T24-18B
REVISED 4/13/2000
2 3) 4 (5)
MAILPROC  DELIVERY TOTAL
WORK- WORK- WORK- WORK-

SHARING SHARING SHARING  SHARING
RELATED  RELATED RELATED  RELATED
UNITCOST UNITCOST  UNITCOST  SAVINGS

9.404 5111 o -—
7.417 5.078 2.020
9.404 5111

5.2 4.681

7.417 5.078

4.245 4.640

4.245 4,640

2.905 4.571

Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools + Non-Worksharing Fixed Cost Pools

Model-Based Mail Processing Unit Costs:

(Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment + Non-Worksharing Fixed Adjustment

{2) CRA Mail Processing Unit Costs.

Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools

Model-Based Mail Processing Unit Costs:

{Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment

(3) USPS-T-28, Table 5
4) (1) + (3}
(5) Benchmark (4) - Rate Category (4)
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STANDARD (A) NONPROFIT LETTERS SUMMARY

USPS LR--147 PRC VERSION

BENCHMARK
RATE CATEGORY

Nonautomation Basic Presort Letters
Nonautomation 3-/5-Digit Presort Letters

Nonautomation Basic Presort Letters
Automation Basic Presort Letters

Nonautomation 3-/5-Digit Presort Letters
Automation 3-Digit Presort Letters

Automation 3-Digit Presort Letters
Automation 5-Digit Presort Letters

{1) CRA Mall Processing Unit Costs;

1)
MAIL PROC
TOTAL
UNIT COST
8.377

6.685

8.377
5.220

6.685
4.346

4.346
3.29

2) (3
MAIL PROC DELIVERY
WORK- WORK-
SHARING SHARING
RELATED RELATED
UNIT COST UNIT COST
6.884 4.072
5.192 4.399
6.884 4.072
4.128 3.397
5.192 4.399
3.254 3.349
3.254 3.349
2.199 3.270

Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools + Non-Worksharing Fixed Cost Pools

Model-Based Mail Processing Unit Costs:

ABA&NAPM/USPS-T24-1B
REVISED 4/13/2000
(4) (5
TOTAL
WORK- WORK-
SHARING = SHARING
RELATED  RELATED
UNITCOST  SAVINGS

1.365

(Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment + Non-Worksharing Fixed Adjustment

{2) CRA Mail Processing Unit Costs:

Worksharing Proportional Cost Pools + Worksharing Fixed Cost Pools

Model-Based Mail Processing Unit Costs:

(Model Cost * Worksharing Proportional Adjustment) + Worksharing Fixed Adjustment

(3) USPS-T-28, Table 5

(4) (1) + (3)
(5) Benchmark (4) - Rate Category (4)
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all
participants of record in this proceeding in accordance with section 12 of the Rules of

AVPINY

Michael T. Tidwell

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
(202) 268-2998 Fax -5402
April 13, 2000




