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’;-' POSTAL SERVICE

June 26, 2008
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Hon. Steven W. Williams, Secretary U
Postal Rate Commission - P
901 New York Avenue NW, Suite 200 -
Washington, D.C. 20268-0001 gt v

Dear Mr. Williams:

Pursuant to the Commission's periodic reporting rules (39 C.F.R. § 3001.102(a)(5)
(2006)), the Postal Service for many years has submitted annually a Civil Service
Retirement Fund Deficit Report. As the Commission is aware, amendments to the Civil
Service Retirement System (CSRS) incorporated in the Postal Accountability and
Enhancement Act (P.L. 109-435) significantly altered the status of the Postal Service's
payments and liability under the CSRS. As a result, the Report previously submitted has
been overtaken by Postal Service's revised obligations, as prescribed in 5 U.S.C. §
8348(h).

In lieu of the report directed by Rule 102(a)(5), the Postal Service submits the
attached letter from the Office of Personnel Management, dated June 15, 2007. This
letter describes the status and disposition of the Postal Service’s liability under the
amended system, during Fiscal Year 2007.

If you have any questions, please contact us.

| have also included a computer disk containing a copy of the letter and
attachment in machine-readable form.

Sincerely,

Daniel J. FoUcheaux, Jr. ‘
Chief Counsel, Ratemaking

Enclosures

cc: Ms. Taylor

475 LENFANT PLaza SW
WasHINGTON DC 20260
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UNITED STATES OFRICE OF PERSONNEL MANAGEMENT

Washington, DC 20415
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Peaseoses Policy : JUN-15 2007

Division
M. Glen Walker

U.8. Postal Service o _
Chief Fiancial Officer and Bxecutive Vice Prosident
475 L Bnfant Plaza, SW, Room 8021

Washington, DC 20260

Dear Mr. Walker:

Under section 8348(h)(2)(A) of Title 5,U.S. Code, the U.S. Office.of Personnel
Management is required to determiine the Postal swplus or supplemental liability as of
Septernber 30, 2000, not later than June 15, 2007, If that result is & surplus, the amount
of the suxplus shall be transferred to the Postal Service Retires Health Benefits Fund
established under section 8909a by June 30, 2007. ‘We have determined that as of
Septernber 30, 2006, there was a Postal surplus of $17.1 billion.

Sincerely, -

P

Michael R. Virga
Semior Actuary for Pension Programs
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Postal Unfunded Liability ag of September 30, 2006
As Datermined Under P.L. 1D9-§35, the Postal Accountability and Enforcement Act
rostal Service ias not Responsible for the Cost of any Military Service

Pregent Value of Benefit% $193.7 billion
- PV-Future-ContributiQns ' 3.2
- Postal Fund 9/30/2006 207.6
Supplemental Liability ($17.1) billioh

Surplus to bé Transferred to ﬁostal
Retiree Health Fund on June 30, 2007: $17.1 billion

The long term economic assumptions of a 3.5% COLA for annuitants, 4.25% general
salary increase, and 6.25% interest are assumed to apply in FY 2007 and all
future years.

No interest on the surplus balance of $17.1 billion as of September 30, 2006,
for the period from September 30, 2006 to June 30, 2007, is included in the
transfer made on June 30, 2007.
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Employee 15 -yr

+Agency 3¢-yr /40~@r Total Federal Interest Postal

Contrib Payment Paymemt Benefit Share Rate Fund
1972 8%8.900 0.000 0.000 931.532 930.179 0.0603504 924.631
1973 911.83% 0.Q00 0.000 1073.829 1062.521 0.0564137 1902.788
1974 1043.200 0.000 0.0000 1318.314 1287.621 0,0607163 3061.563
1975 1097.600 561.300 0.000 1614.18%  1553.738 0,0648389 4892 . 148
1576 15929.700 3B5.000 0.000  2353.405 2210.384 ©.0873750 7224.917
1977 1282.000 507.200 0-.-000. 2102.575% 1906.455 0.0668428 9316.553
1978 1319.300 470.400 0.080 23606.283 2065.926 0.0722324 11521.863
1979 1482.600 &57.8B0D 0.000 2559.389 2242.214 0.0715308 14107.382
1980 1572.700 697.100 0.000 3095.178 2503.732 0.0807272 16964.192
1981 1608.%300 722.200 0.000 3649.570 2817.651 0.0879%055 19988.769
1982 1742.900 850,200 0.000 3992.953 2995.194 0.1124855 23874.466
1983 1784.200 967.000 0.000 4219.058 3057.919 ¢.1084400 28087.211
1984 1803.100 917.400 0.000 4430.199 3072.467 ©0.108897¢ 32532.857
1985 1990.400 1355.400 0.000 4694 .875 3099.4920 0.1171254 38lle.828
1986 1948.48% 1353.100 0,000 4974 .941 3128.079% 0.1150738 439363.658
1987 1983.800 1353.100 0.0DO 5169.402 3094.117 0.10263092 49732.605
1988 2035.900 1618.000 350,000 5640.574 3205.683 0.1056442 56364 .497
1989 2005.6989 1617.500 0.000 5935.082 3208.312 0.1045163 63114 .254
1990 1930.399 1658.500. 73.600  6297.383  3230.904 0.1013078 70046.694
1991 1887.600 1752.200 &3G.966 6693.070: 3245.801 0.1005638 77869.639
1992 1946.300 1918.800 756.779  6684.727 3106.143 0.0974439 B6421.323
1993 1712.900 1938.300 866,728 7445 .685 397,948 0.0931438 94518.405
1994 1714.300 1995.899 1036.085  7465.625 30613.106 0.08795041 10300@.323
1995 1738.800 2133.BOQ 1159.6E6 7573.3058 2983.712 0.0876421 112313.930
1996 1809.899 2362.200 580.856 7630.797 © 2853.443 0.0866424 122292.126
1997 1793.300 2395.89%9 1048.2?9 7853.137 2799.068 0.0758B235 131624.542
1998 1747.500 2434.800 1090.139 7999.539 27603.061 0.0788211 141835.431
1999 1717.500 2508.800 902.735 8097,047 2579.655 0.0738429 151780,312
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