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The United States Postal Service hereby provides the response to Question 6 of

Presiding Officer’s Information Request (POIR) No. 16, issued September 28, 2006.

Postal Service witness Loutsch (USPS-T-6) is sponsoring the response to Question 6 of

POIR No. 16. The question is stated verbatim and is followed by the response.

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1134
(202) 268-3037; Fax —5402

Respectfully submitted,

UNITED STATES POSTAL SERVICE
By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

Brian M. Reimer



RESPONSE OF POSTAL SERVICE WITNESS LOUTSCH (USPS-T- 6) TO
PRESIDING OFFICER’S INFORMATION REQUEST NO. 16, QUESTION 6

6. Please provide revised “D” reports (Exhibit USPS-10M), for both the
USPS and PRC versions, which include the revised final adjustments
provided in response to the previous question.

RESPONSE:

The requested revised "D" Reports (Exhibit USPS-10M) are provided on

the following two pages.



Development of Cost by Segment and Component -
R2006-1 - Test Year 2008AR (USPS) - POIR16 USPS

D Report

Component Name

Total Volume

Final

RF Final

Adjusted Volume

Contingency

Total Including

Variable Adjustments Adjustments | Variable Costs Contingency
Component Number (460) (501) (506) (504) (503) (502)
Cost Segment
First-Class Mail
Single Piece Letters 101 10,320,060 0 -83,491 10,236,569 102,366 10,338,935
Presort Letters 102 5,213,716 0 97,178 5,310,894 53,109 5,364,003
Total Letters 103 15,533,776 0 13,687 15,547,463 155,475 15,702,938
Single Piece Cards 104 524,865 0 0 524,865 5,249 530,113
Presort Cards 105 246,627 0 -1,917 244,710 2,447 247,157
Total Cards 108 771,491 0 -1,917 769,575 7,696 777,270
Total First-Class 109 16,305,267 0 11,770 16,317,038 163,170 16,480,208
Priority Mail 110 3,158,631 0 -12,112 3,146,519 31,465 3,177,984
Express Mail 111 412,834 0 0 412,834 4,128 416,962
Mailgrams 112 0 0 0 0 0 0
Periodicals
Within County 113 78,730 0 0 78,730 787 79,517
Outside County 117 2,227,833 0 0 2,227,833 22,278 2,250,111
Total Periodicals 123 2,306,563 0 0 2,306,563 23,066 2,329,628
Standard Mail
Enhanced Carr Rte 126 2,918,251 0 -161,173 2,757,078 27,571 2,784,649
Regular 127 9,838,745 0 -99,360 9,739,385 97,394 9,836,779
Total Standard Mail 135 12,756,996 0 -260,533 12,496,463 124,965 12,621,428
Package Services
Parcel Post 136 1,159,610 0 84,055 1,243,665 12,437 1,256,102
Bound Printed Matter 137 625,203 0 0 625,203 6,252 631,455
Media Mail 139 382,854 0 0 382,854 3,829 386,682
Total Package Services |141 2,167,667 0 84,055 2,251,722 22,517 2,274,239
U.S. Postal Service 142 468,615 -468,615 0 0 0 0
Free Mail 147 67,298 0 0 67,298 673 67,971
International Mail 161 1,397,153 0 0 1,397,153 13,972 1,411,125
Total All Mail 162 39,041,025 -468,615 -176,820 38,395,589 383,956 38,779,545
Special Services
Registry 163 59,128 0 0 59,128 591 59,719
Certified 164 440,962 0 0 440,962 4,410 445,372
Insurance 165 95,740 0 -18,921 76,819 768 77,587
COD 166 7,191 0 0 7,191 72 7,263
Money Orders 168 141,349 0 0 141,349 1,413 142,762
Stamped Cards 159 1,640 0 0 1,640 16 1,656
Stamped Envelopes 169 12,813 0 0 12,813 128 12,941
Special Handling 170 9,545 0 0 9,545 95 9,640
Post Office Box 171 616,595 0 0 616,595 6,166 622,761
Other 172 390,604 0 -47,425 343,179 3,432 346,611
Total Special Services 173 1,775,565 0 -66,346 1,709,219 17,092 1,726,312
Total Volume Variable 198 40,816,590 -468,615 -243,166 40,104,809 401,048 40,505,857
Other Costs 199 36,188,028 468,615 0 36,656,644 366,566 37,023,210
Total Costs 200 77,004,619 0 -243,166 76,761,453 767,615 77,529,067
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Development of Cost by Segment and Component -
R2006-1 - Test Year 2008AR (PRC) - POIR16 PRC

D Report
Component Name Total Attributable Final RF Final Adjusted Contingency | Total Including | Product Specific Volume Variable
Adjustments Adjustments Attributable Contingency Including Total Including
Costs Contingency Contingency
Component Number (460) (501) (506) (504) (503) (502) (657) (642)
Cost Segment
First-Class Mail
Single Piece Letters 101 11,223,771 0 -90,570 11,133,201 111,332 11,244,533 -6,253 11,238,280
Presort Letters 102 5,463,577 0 103,179 5,566,755 55,668 5,622,423 -7,073 5,615,350
Total Letters 103 16,687,348 0 12,609 16,699,957 167,000 16,866,957 -13,326 16,853,630
Single Piece Cards 104 581,198 0 0 581,198 5,812 587,010 -363 586,647
Presort Cards 105 263,590 0 -2,183 261,407 2,614 264,022 -448 263,574
Total Cards 108 844,788 0 -2,183 842,605 8,426 851,031 -811 850,220
Total First-Class 109 17,532,136 0 10,426 17,542,562 175,426 17,717,988 -14,137 17,703,851
Priority Mail 110 3,427,318 0 -8,276 3,419,042 34,190 3,453,232 -50,291 3,402,941
Express Mail 111 461,933 0 0 461,933 4,619 466,552 -12,416 454,136
Mailgrams 112 0 0 0 0 0 0 0 0
Periodicals
Within County 113 83,418 0 0 83,418 834 84,252 -6 84,245
Outside County 117 2,359,719 0 0 2,359,719 23,597 2,383,316 -66 2,383,250
Total Periodicals 123 2,443,136 0 0 2,443,136 24,431 2,467,568 -72 2,467,496
Standard Mail
Enhanced Carr Rte 126 2,980,681 0 -162,291 2,818,391 28,184 2,846,575 -4,996 2,841,579
Regular 127 10,224,787 0 -120,389 10,104,398 101,044 10,205,442 -9,403 10,196,039
Total Standard Mail 135 13,205,468 0 -282,680 12,922,789 129,228 13,052,016 -14,398 13,037,618
Package Services
Parcel Post 136 1,178,305 0 85,081 1,263,387 12,634 1,276,020 -75 1,275,945
Bound Printed Matter 137 653,428 0 0 653,428 6,534 659,962 0 659,962
Media Mail 139 402,055 0 0 402,055 4,021 406,076 0 406,076
Total Package Services | 141 2,233,788 0 85,081 2,318,870 23,189 2,342,058 -75 2,341,983
U.S. Postal Service 142 515,520 -515,520 0 0 0 0 0 0
Free Mail 147 71,939 0 0 71,939 719 72,658 0 72,658
International Mail 161 1,489,380 0 0 1,489,380 14,894 1,504,273 -32,644 1,471,629
Total All Mail 162 41,380,618 -515,520 -195,448 40,669,650 406,696 41,076,346 -124,034 40,952,313
Special Services
Registry 163 69,504 0 0 69,504 695 70,199 0 70,199
Certified 164 467,141 0 0 467,141 4,671 471,812 -33 471,779
Insurance 165 97,886 0 -19,046 78,840 788 79,628 -255 79,373
COD 166 7,158 0 0 7,158 72 7,229 0 7,229
Money Orders 168 147,469 0 0 147,469 1,475 148,944 -3,630 145,315
Stamped Cards 159 1,640 0 0 1,640 16 1,656 0 1,656
Stamped Envelopes 169 13,000 0 0 13,000 130 13,130 0 13,130
Special Handling 170 1,029 0 0 1,029 10 1,040 0 1,040
Post Office Box 171 603,537 0 0 603,537 6,035 609,573 -1,114 608,459
Other 172 454,161 0 -50,310 403,852 4,039 407,890 -2,005 405,885
Total Special Services 173 1,862,526 0 -69,356 1,793,170 17,932 1,811,102 -7,036 1,804,066
Total Volume Variable 198 43,243,144 -515,520 -264,804 42,462,820 424,628 42,887,449 -131,070 42,756,378
Other Costs 199 33,664,978 515,520 0 34,180,498 341,805 34,522,303 131,070 34,653,373
Total Costs 200 76,908,122 0 -264,804 76,643,318 766,433 77,409,751 0 77,409,751
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