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MINOR CLASSIFICATION CHANGE

FIRST STATUS REPORT ON SETTLEMENT NEGOTIATIONS
(August 4, 2006)

As requested in Order No. 1470, at page 3, the Postal Service hereby provides
this written status report on settlement negotiations. We are discussing settlement with
all the participants. While some concerns require further discussion, the Postal Service
is hopeful that settlement will be possible. We will update this report by August 14,
2006.

Respectfully submitted,
UNITED STATES POSTAL SERVICE
By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

David H. Rubin
475 L'Enfant Plaza West, S.W.

Washington, D.C. 20260-1137
(202) 268-2986; Fax -6187



