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VP/USPS-T30-3.

Footnote 8 of your testimony (USPS-T-30, p. 11) states: “The Postal Service
permit system started compiling data on the volume of DAL mailings in February
2006.” In his rebuttal testimony in Docket No. R2005-1, Postal Service witness
Kiefer (USPS-RT-1, p. 32, ll. 7-10) said: “As indicated on page 11 of the Postal
Bulletin, the new postage statements became available effective April 3, 2005,
and mailers using DALs were among the few not allowed to continue to use the
previous postage statements.” On page 13 of your testimony, you explain that
you did not use any actual data regarding the number of DALSs.

a. Please explain why you were unable to use any actual data on the volume of
DALs. Please include in your explanation why a proportion from some relevant
period could not be applied to a base year.

b. In the form of a proportion of an established and relevant category, for
whatever periods of time are available, please provide the number of DALs as
compiled thus far by the permit system.

c. Please explain the coverage of the permit system and whether information on
the number of DALSs is being compiled, or otherwise developed, in any other
system.

d. If no information on the actual number of DALSs is currently available, or even
if a limited amount is currently available, please explain the schedule over the
remainder of CY 2006 for additional information becoming available, giving both
the dates and the nature of the information. Also, please explain what is
expected to be the normal frequency for compiling DAL data and making results
available.

Response:
a. Answered by witness Kelley.
b. The only data on DALs now available for analysis from PostalOne

are from the two-month period of March-April 2006. For that period, the
commercial Standard Mail categories with an arguably material proportion of

RPW pieces indicating DAL usage are:

ECR Saturation Non-Letter DBMC 5.4 percent
ECR Saturation Non-Letter DDU 41.0 percent
ECR Saturation Non-Letter DSCF 19.6 percent

ECR Saturation Non-Letter 2.6 percent
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ECR High Density Non-Letter DDU 7.0 percent
ECR High Density Non-Letter DSCF 2.7 percent
ECR High Density Non-Letter 2.7 percent

(For purposes of the above proportions, all pound-rated pieces are grouped with
non-letters. Thus, for example, the universe from which the 41.0 percent is
calculated is all Saturation DDU pieces, except for piece-rated Saturation DDU
letters.) For the two-month period, the total Standard Mail pieces indicating DAL
usage were 616.624 million.

c. The PostalOne system covered 98.12 percent of Standard Regular
permit imprint revenue and 93.96 percent of Standard Nonprofit permit Imprint
revenue in FY 2005. With respect to other systems, beginning part way into
Quarter One of FY06, on a pilot basis, the City and Rural Carrier Cost Systems
began collecting information on DALS as part of their samples. The new
information in CCCS and RCCS is now being collected in all districts.

d. The information from PostalOne provided in response to part (b) was
extracted by an analysis conducted specifically to respond to this question. No
further analysis has yet been conducted regarding its reliability. No decisions
have yet been made regarding when or how such information might be
incorporated into routinely-generated reports. It is now clear, however, that no
full-year fiscal year information, from PostalOne, CCCS, or RCCS, will be
available before the end of FY 2007. At that time, the Postal Service should
have a better understanding of the quality of the DAL information collected by

PostalOne, CCCS and RCCS.
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