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OCA/USPS-T1-41. Please refer to your testimony, Appendix A, page 10, and the table

below.
Contribution per Piece Year 1 Year 2 Year 3
First-Class Marketing Mail, After Rates $0.158 $0.152 $0.147
Standard Mail Contribution per Piece $0.091 $0.088 $0.084
Net Contribution $0.067 $0.065 $0.063
Discount $0.045 $0.045 $0.045
Net Contribution less Discount $0.022 $0.020 $0.018
a. Please confirm that Discover’'s Year 1 After Rates Net Contribution per Piece,
after the 4.5 cent discount, is $0.022. If you do not confirm, please explain.
b. Please confirm that Discover’'s Year 2 After Rates Net Contribution per Piece,
after the 4.5 cent discount, is $0.020. If you do not confirm, please explain.
C. Please confirm that Discover’'s Year 3 After Rates Net Contribution per Piece,

after the 4.5 cent discount, is $0.018. If you do not confirm, please explain.

OCA/USPS-T1-42.

a. Please confirm that Capital One’s TYAR Contribution per Piece less Discount
is:
Capital One FCM Revenue per Piece $0.2910 [1]
TYAR Unit Cost, Capital One $0.1266  [2]
TYAR Contribution per Piece $0.1644 [3]=11] - [2]
Discount, “1,600,000,000 to Above” Tier $0.0600 [4]
TYAR Contribution per Piece less Discount $0.1040 [5] = [3] - [4]

Notes & Sources:
[1] Docket No. MC2002-2, USPS-T-3 (Crum), Attachment A, Page 1, Col. (3)
[2] Docket No. MC2002-2, USPS-T-3 (Crum), Attachment A, Page 2, Line (25)
[4] Docket No. MC2002-2, Request, Attachment B, Rate Schedule 610A (Capital One)

If you do not confirm, please explain.
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b. Please confirm that Capital One’s TYAR Contribution per Piece less Discount
is 4.7 ($0.1040 / $0.022) times Discover’s Year 1 Net Contribution per Piece

less Discount. If you do not confirm, please explain.



