RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS PLUNKETT TO FOLLOW-UP INTERROGATORY OF PARCEL SHIPPERS ASSOCIATION
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                 Docket No. R2000–1

RESPONSE OF UNITED STATES POSTAL SERVICE

WITNESS PLUNKETT TO INTERROGATORY OF

PARCEL SHIPPERS ASSOCIATION

(PSA/USPS–T36–2)


The United States Postal Service hereby provides the response of witness Plunkett to the following interrogatory of the Parcel Shippers Association:  PSA/USPS–T36–2, filed on April 3, 2000.


The interrogatory is stated verbatim and is followed by the response.
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Chief Counsel, Ratemaking
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Scott L. Reiter

475 L'Enfant Plaza West, S.W.

Washington, D.C. 20260–1137

(202) 268–2999; Fax –5402

April 17, 2000

PSA/USPS-T36-2. Please refer to Witness Eggleston’s answer to PSA/USPS-T264a. In particular, please refer to Table 2 at page 1 of Attachment A of the Errata filed to USPS-T-26 as a result of Witness Eggleston’s answer to this interrogatory. Please note that the average cost for oversized parcels dropped 20-25 percent as a result of this Errata. Please provide revised rates for oversized parcels that reflect this correction to their average cost.

PSA/USPS-T36-2 Response.

Attached is a table showing the rates that result from plugging witness Eggleston’s errata into my rate design worksheets.  However, I would point out that the forecasts and revenue assumptions that have been incorporated into my rate design do not reflect these changes.  Because oversize pieces account for a small share of total volume, the effect on total revenue and or other rates would be likely to be minimal.  I would add that this is an interim stage in rate development, the rate effects of these changes on volume forecasts and the roll forward would have to be examined in order to make an informed judgement on whether the resulting rates are correct.
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