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UNITED STATES OF AMERICA
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WASHINGTON, D.C.  20268-0001

Postal Rate and Fee Changes, 2000
)
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OFFICE OF THE CONSUMER ADVOCATE

INTERROGATORIES TO UNITED STATES POSTAL SERVICE

WITNESS:  VIRGINIA J. MAYES (OCA/USPS-T32-13-14)

March 10, 2000


Pursuant to sections 26 and 27 of the Rules of Practice of the Postal Rate Commission, the Office of the Consumer Advocate hereby submits interrogatories and requests for production of documents.  Instructions included with OCA interrogatories OCA/USPS-1-14 dated January 24, 2000, are hereby incorporated by reference.

Respectfully submitted,






__________________________






TED P. GERARDEN






Director






Office of the Consumer Advocate






EMMETT RAND COSTICH






Attorney

1333 H Street, N.W.

Washington, D.C. 20268-0001

(202) 789-6830; Fax (202) 789-6819

OCA/USPS-T32-13. Please refer to your testimony at page 20, lines 10-16.

(a)
Please confirm that the “integer constraint,” which requires that the rate for single-piece First-Class letter mail be set in whole cents, limits the flexibility of the Postal Service to consider a different cost coverage for the Letters and Sealed Parcels subclass.  If you do not confirm, please explain.

(b)
Please confirm that the “integer constraint” largely determines the cost coverage for First-Class Mail.  If you do not confirm, please explain.

(c)
Please confirm that in the absence of the “integer constraint” the Postal Service could select a rate for single-piece First-Class letter mail that is not set in whole cents.  If you do not confirm, please explain.

OCA/USPS-T32-14.  Please refer to your testimony at pages 20 and 35, lines 10-11, and 13-15, respectively, concerning the cost coverage of First-Class Mail and Standard (A) Regular.  Also, please refer to the table and chart below entitled “Comparison of First-Class Letters and Standard (A) Regular Mark-up Indices, 1988-2001.”  (Note:  The electronic version of the table and chart can be found in the Excel file “fc&3c_cc.xls.”)

(a)
Please confirm the “USPS Attributable Costs” for “First,” “Std (A),” and “Total” for each year.  If you do not confirm, please explain and provide the correct amount(s).

(b)
Please confirm the “USPS Revenues” for “First,” “Std (A),” and “Total” for each year.  If you do not confirm, please explain and provide the correct amount(s).

(c)
Please confirm the “Mark-Up Index” for “First,” “Std (A),” and “Total” for each year.  If you do not confirm, please explain and provide the correct figure(s).


COMPARISON OF FIRST-CLASS LETTERS AND STANDARD (A) REGULAR MARK-UP INDICES,

1988-2001


(all dollar amounts in millions; italicized amounts are estimates)
















1988
1989
1990
1991


First
Std (A)
Total
First
Std (A)
Total
First
Std (A)
Total
First
Std (A)
Total

USPS Attributable

Costs [1]
$12,787
$4,704
$24,137
$13,743
$4,810
$25,675
$14,259
$5,059
$26,948
$15,173
$5,223
$28,716

USPS Revenues [2]
$20,653
$6,199
$35,961
$22,471
$6,769
$38,934
$23,135
$6,935
$40,082
$25,644
$7,647
$44,242

Institutional Cost Contribution [3]
$7,866
$1,495
$11,825
$8,728
$1,959
$13,259
$8,875
$1,876
$13,134
$10,471
$2,424
$15,525

Attributable Cost

Share [4]
52.98%
19.49%
100.00%
53.53%
18.74%
100.00%
52.91%
18.77%
100.00%
52.84%
18.19%
100.00%

Institutional Cost

Share [5]
66.52%
12.64%
100.00%
65.83%
14.77%
100.00%
67.58%
14.28%
100.00%
67.44%
15.61%
100.00%

Mark-Up Index [6]
1.26
0.65
1.00
1.23
0.79
1.00
1.28
0.76
1.00
1.28
0.86
1.00


1992
1993
1994
1995


First
Std (A)
Total
First
Std (A)
Total
First
Std (A)
Total
First
Std (A)
Total

USPS Attributable

Costs [1]
$15,630
$5,515
$29,904
$15,909
$5,472
$30,363
$17,042
$5,723
$32,193
$17,856
$6,145
$33,689

USPS Revenues [2]
$27,289
$8,042
$47,159
$27,879
$8,348
$48,078
$28,365
$9,049
$49,646
$30,821
$10,268
$54,608

Institutional Cost Contribution [3]
$11,659
$2,526
$17,255
$11,970
$2,875
$17,715
$11,323
$3,325
$17,453
$12,965
$4,122
$20,919

Attributable Cost

Share [4]
52.27%
18.44%
100.00%
52.40%
18.02%
100.00%
52.94%
17.78%
100.00%
53.00%
18.24%
100.00%

Institutional Cost

Share [5]
67.57%
14.64%
100.00%
67.57%
16.23%
100.00%
64.88%
19.05%
100.00%
61.98%
19.71%
100.00%

Mark-Up Index [6]
1.29
0.79
1.00
1.29
0.90
1.00
1.23
1.07
1.00
1.17
1.08
1.00


1996
1997
1998
1999


First
Std (A)
Total
First
Std (A)
Total
First
Std (A)
Total
First
Std (A)
Total

USPS Attributable

Costs [1]
$18,254
$6,274
$34,853
$15,743
$6,289
$32,449
$15,675
$7,101
$33,729
$17,141
$8,367
$37,146

USPS Revenues [2]
$31,999
$10,622
$56,618
$32,238
$11,329
$58,385
$32,691
$12,138
$60,192
$33,785
$12,762
$62,811

Institutional Cost Contribution [3]
$13,745
$4,348
$21,765
$16,495
$5,040
$25,936
$17,016
$5,037
$26,463
$16,644
$4,394
$25,666

Attributable Cost

Share [4]
52.37%
18.00%
100.00%
48.52%
19.38%
100.00%
46.47%
21.05%
100.00%
46.15%
22.53%
100.00%

Institutional Cost

Share [5]
63.15%
19.98%
100.00%
63.60%
19.43%
100.00%
64.30%
19.03%
100.00%
64.85%
17.12%
100.00%

Mark-Up Index [6]
1.21
1.11
1.00
1.31
1.00
1.00
1.38
0.90
1.00
1.41
0.76
1.00


2000
2001


First
Std (A)
Total
First
Std (A)
Total

USPS Attributable 

Costs [1]
$17,535
$8,917
$38,825
$18,113
$9,417
$40,736

USPS Revenues [2]
$34,742
$13,361
$64,767
$35,143
$13,690
$66,328

Institutional Cost Contribution [3]
$17,207
$4,444
$25,943
$17,030
$4,272
$25,592

Attributable Cost

Share [4]
45.17%
22.97%
100.00%
44.46%
23.12%
100.00%

Institutional Cost

Share [5]
66.33%
17.13%
100.00%
66.54%
16.69%
100.00%

Mark-Up Index [6]
1.47
0.75
1.00
1.50
0.72
1.00

Notes:












[1]  
USPS Cost Segments and Components Reports, FY1988-98.  For 1999, 2000, and 2001, 


     see Exhibit USPS-14C, Exhibit USPS-14F, and Exhibit USPS-14I, respectively, at 1 and 2.

[2]  
USPS Revenue, Pieces and Weight (RPW) Reports, FY1988-99.  For FY2000 and FY2001,


     see Exhibits USPS-32C and USPS-32A (revised 2-18-00), respectively, at 1. 

[3]  
= [2] - [1]











[4]  
In each year, [1] First / Total; Std (A) / Total; and, Total / Total.

[5]  
In each year, [3] First / Total; Std (A) / Total; and, Total / Total.

[6]  
= [5] / [4]












MARK-UP INDICES FOR FIRST-CLASS LETTERS, STANDARD (A) REGULAR AND TOTAL MAIL, 1988-2001

















Mark-Up Index
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001

First
1.26
1.23
1.28
1.28
1.29
1.29
1.23
1.17
1.21
1.31
1.38
1.41
1.47
1.50

Std (A)
0.65
0.79
0.76
0.86
0.79
0.90
1.07
1.08
1.11
1.00
0.90
0.76
0.75
0.72

[image: image1.wmf]Total
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

[image: image2.wmf]Comparison of First-Class Letters and Standard (A) 
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CERTIFICATE OF SERVICE


I hereby certify that I have this date served the foregoing document upon all participants of record in this proceeding in accordance with section 12 of the rules of practice.







Stephanie Wallace

Washington, D.C.  20268-0001

March 10, 2000
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1988.0

1988.0

1988.0

1989.0

1989.0

1989.0

1990.0

1990.0

1990.0

1991.0

1991.0

1991.0

1992.0

1992.0

1992.0

1993.0

1993.0

1993.0

1994.0

1994.0

1994.0

1995.0

1995.0

1995.0

1996.0

1996.0

1996.0

1997.0

1997.0

1997.0

1998.0

1998.0

1998.0

1999.0

1999.0

1999.0

2000.0

2000.0

2000.0

2001.0

2001.0

2001.0

1.2555978609175378

0.6486901183812086

1.0

1.2298352549536309

0.7884731523683222

1.0

1.2770611988958396

0.760816834925467

1.0

1.2764379405655908

0.8583863492989389

1.0

1.2927427858085458

0.7937378175084868

1.0

1.289491690285884

0.9005752835217639

1.0

1.2255510682075095

1.0716857666258301

1.0

1.1693089268633357

1.0804044098376735

1.0

1.205830512093815

1.1098316994870585

1.0

1.3108184037695993

1.0

1.0

1.383552067336869

0.9040780899172238

1.0

1.4053402692306076

0.7600489145705371

1.0

1.4685448946566642

0.7458801892554602

1.0

1.4965665412352396

0.7221105956479107

1.0

COMPARISON OF FIRST-CLASS LETTERS AND STANDARD (A) REGULAR MARK-UP INDICES, 1988-2001

(all dollar amounts in millions; italicized amounts are estimates)

1988.0

1989.0

1990.0

1991.0

First

Std (A)

Total

First

Std (A)

Total

First

Std (A)

Total

First

Std (A)

Total

USPS Attributable Costs [1]

12787.011999999999

4703.837

24136.621

13743.023000000001

4810.344

25675.222

14259.358

5058.987

26947.877

15173.329

5223.107

28716.492

USPS Revenues [2]

20652.7

6198.718

35961.414

22471.100000000002

6768.974

38934.002

23134.7

6934.919

40081.906

25644.3

7647.026

44241.712

Institutional Cost Contribution [3]

7865.688000000002

1494.8809999999994

11824.792999999998

8728.077000000001

1958.63

13258.779999999999

8875.342

1875.9319999999998

13134.029000000002

10470.971

2423.919

15525.220000000001

Attributable Cost Share [4]

0.5297763924784666

0.194883824044799

1.0

0.5352640378338306

0.1873535504386291

1.0

0.5291458766863156

0.18773230262257765

1.0

0.5283837942322481

0.18188527345192443

1.0

Institutional Cost Share [5]

0.6651861051605726

0.1264192108902033

1.0

0.6582865844368789

0.14772324452174335

1.0

0.6757516676718164

0.14282989629457948

1.0

0.6744491221380436

0.1561278358696366

1.0

Mark-Up Index [6]

1.2555978609175378

0.6486901183812086

1.0

1.2298352549536309

0.7884731523683222

1.0

1.2770611988958396

0.760816834925467

1.0

1.2764379405655908

0.8583863492989389

1.0

1992.0

1993.0

1994.0

1995.0

First

Std (A)

Total

First

Std (A)

Total

First

Std (A)

Total

First

Std (A)

Total

USPS Attributable Costs [1]

15630.074999999999

5515.478

29904.255

15909.392

5472.385

30363.021

17042.039

5723.371

32193.143

17856.471999999998

6145.129

33689.356

USPS Revenues [2]

27289.0

8041.549

47159.388

27878.9

8347.802

48078.347

28364.699999999997

9048.549

49645.694

30821.3

10267.615

54608.049

Institutional Cost Contribution [3]

11658.925000000001

2526.071

17255.132999999998

11969.508000000002

2875.4169999999995

17715.326

11322.660999999996

3325.178000000001

17452.551000000003

12964.828000000001

4122.486

20918.693

Attributable Cost Share [4]

0.5226706032302092

0.1844379002252355

1.0

0.5239726310501185

0.18023190116688323

1.0

0.5293685987727262

0.17778229978974094

1.0

0.5300330466394192

0.18240565358387972

1.0

Institutional Cost Share [5]

0.6756786516800538

0.1463953363906265

1.0

0.6756583536763592

0.1623123954930324

1.0

0.6487682517014272

0.1905267602426717

1.0

0.6197723729680436

0.19707187251134667

1.0

Mark-Up Index [6]

1.2927427858085458

0.7937378175084868

1.0

1.289491690285884

0.9005752835217639

1.0

1.2255510682075095

1.0716857666258301

1.0

1.1693089268633357

1.0804044098376735

1.0

1996.0

1997.0

1998.0

1999.0

First

Std (A)

Total

First

Std (A)

Total

First

Std (A)

Total

First

Std (A)

Total

USPS Attributable Costs [1]

18253.851

6273.91

34853.262

15743.436

6288.695

32449.158

15675.104

7100.816

33728.864

17140.892

8367.38

37145.707

USPS Revenues [2]

31999.199999999997

10622.119

56618.25

32238.199999999997

11329.118

58385.426

32690.800000000003

12137.654

60192.255

33785.004

12761.549

62811.48

Institutional Cost Contribution [3]

13745.348999999998

4348.209000000001

21764.987999999998

16494.763999999996

5040.423000000001

25936.268

17015.696000000004

5036.838000000001

26463.390999999996

16644.112

4394.169000000002

25665.773

Attributable Cost Share [4]

0.52373436380216

0.18000926283456622

1.0

0.48517240416530993

0.19380148477196232

1.0

0.46473856931558677

0.21052639069018156

1.0

0.46145014819612934

0.2252583320059031

1.0

Institutional Cost Share [5]

0.6315348761046871

0.19977998609509923

1.0

0.6359729163810305

0.19433879230427448

1.0

0.6429900083477589

0.19033229717234657

1.0

0.6484944755024522

0.17120735073905632

1.0

Mark-Up Index [6]

1.205830512093815

1.1098316994870585

1.0

1.3108184037695993

1.0027724634460071

1.0

1.383552067336869

0.9040780899172238

1.0

1.4053402692306076

0.7600489145705371

1.0

2000.0

2001.0

First

Std (A)

Total

First

Std (A)

Total

USPS Attributable Costs [1]

17535.279

8916.593

38824.588

18113.115

9417.444

40736.342

USPS Revenues [2]

34742.372

13360.609

64767.245

35142.98

13689.715

66328.332

Institutional Cost Contribution [3]

17207.093000000004

4444.016

25942.657

17029.865

4272.271000000001

25591.989999999998

Attributable Cost Share [4]

0.4516539621746919

0.22966355753730083

1.0

0.44464264857163666

0.23118040397441675

1.0

Institutional Cost Share [5]

0.6632741203030978

0.1713014977610042

1.0

0.6654373106585304

0.1669378192160907

1.0

Mark-Up Index [6]

1.4685448946566642

0.7458801892554602

1.0

1.4965665412352396

0.7221105956479107

1.0

Notes:

[1]  

USPS Cost Segments and Components Reports, FY1988-98.  For 1999, 2000, and 2001, 

     see Exhibit USPS-14C, Exhibit USPS-14F, and Exhibit USPS-14I, respectively, at 1 and 2.

[2]  

USPS Revenue, Pieces and Weight (RPW) Reports, FY1988-99.  For FY2000 and FY2001,

     see Exhibits USPS-32C and USPS-32A (revised 2-18-00), respectively, at 1. 

[3]  

= [1] - [2]

[4]  

In each year, [1] First / Total; Std (A) / Total; and, Total / Total.

[5]  

In each year, [3] First / Total; Std (A) / Total; and, Total / Total.

[6]  

= [5] / [4]

MARK-UP INDICES FOR FIRST-CLASS LETTERS, STANDARD (A) REGULAR AND TOTAL MAIL, 1988-2001

Mark-Up Index

First

1.2555978609175378

1.2298352549536309

1.2770611988958396

1.2764379405655908

1.2927427858085458

1.289491690285884

1.2255510682075095

1.1693089268633357

1.205830512093815

1.3108184037695993

1.383552067336869

1.4053402692306076

1.4685448946566642

1.4965665412352396

Std (A)

0.6486901183812086

0.7884731523683222

0.760816834925467

0.8583863492989389

0.7937378175084868

0.9005752835217639

1.0716857666258301

1.0804044098376735

1.1098316994870585

1.0

0.9040780899172238

0.7600489145705371

0.7458801892554602

0.7221105956479107

Total


